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Recently, the Inter-American Development Bank decided to lend Uruguay $34 million to modernize
milk production and reduce the dairy industry's operating costs by improving roads and providing
electrical service to rural areas. The project is focused at dairy production in Colonia, San Jose,
Florida and Canelones departments. The four departments located in southern Uruguay, account for
81% of national milk output. Under the project, electric service will be made available to 1,560 milk
producers, and existing service is to be improved, permitting greater use of electric milk cooling
and milking equipment. For Uruguay, the milk modernization program is a priority one, since
agriculture has been identified as a key sector for reestablishing economic growth. The livestock,
farming and fisheries sector accounts for about 90% of exports, and a large proportion of raw
materials used in local industry. (Basic data from Washington Post, 01/11/88)
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